Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

Message Text 

UNCLASSIFIED 

PAGE 01 DAR ES 00280 242344Z 
ACTION COME-00 

INFO OCT-OI AF-08 ISO-00 EB-08 PASS-00 /0I7 W 

250252Z 029127/73 

R24I950Z JAN 77 

FM AMEMBASSY DAR ES SALAAM 
TO SECSTATE WASHDC 3798 

UNCLAS DAR ES SALAAM 0280 

TO: ENGINEERING CONSULTANTS INC. 

1901 SO. NAVAJO ST. 

DENVER, COLORADO 80223 
CABLE: ECIDEN 

E.O. 1 1652: N/A 
TAGS: BGEN, TZ 

SUBJ: TELEGRAPHIC INQUIRY PROM U.S. CONSULTING ENGINEER 
REP: YOUR CABLE OF JANUARY 22 

1. IGRA STANDS FOR INTERNATIONAL GENERAL RULES OF AGREEMENT 
BETWEEN CLIENTS AND CONSULTING ENGINEERS. 

2. ACCORDING TO INCOME TAX REGULATIONS, POREIGN FIRMS CHARGED 
CORPORATION TAX AT RATE OF FIFTY-FIVE PERCENT ON NET PROFITS. 

DURING CONTRACT PERIOD, FOREIGN PIRM PAYS WITHOHOLDING TAX OF 
TWENTY PER CENT ON GROS AMOUNTS PAYABLE TO LOCAL SUB-CONTRACTORS. 

3. POREIGN COMPANY EMPLOYEES SUBJECT TO INDIVIDUAL RATES OF 
TAX SAME AS TANZANIA NATIONALS. INCOME TAX RATES ARE PRO- 
GRESSIVE AND HIGH. FOR EXAMPLE, AN INDIVIDUAL EARNING 
$1,800 PER MONTH WOULD PAY $1,162 PER MONTH IN TAXES 

UNDER PAY AS YOU EARN SCHEME. 

4. SUBJECT AND PRACTICE OF TAXATION COMPLEX AND USUALLY 
NEGOTIABLE ON AD HOC BASIS DEPENDING UPON NATURE OP PROJECT. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 DAR ES 00280 242344Z 

EMBASSY RECOMMENDS CONSOLATION WITH TAX OFFICIALS AND 
LOCAL EXPERTS FOR FURTHER INFORMATION. 

LEVIN 

NOTE BY OC/T: PASSED ABOVE ADDRESSEE. 
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